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REVOLT 


IN BRAZIL 





S a result of apparently intensive 

fighting in the past week to ten days, 
insurgents in Brazil, the largest country 
of South America, now claim to control 
ten of the twenty states in the federation, 
and federal and rebel troops are confront- 
ing each other both north and south of the 
strategic province of Sao Paulo. The 
general opinion is that unlike the com- 
paratively bloodless and decisive revolts 
in Peru and Argentina, the revolution in 
Brazil will be long-drawn out, both be- 
cause of the vast area of the country and 
because of the large autonomy enjoyed by 
each State. 


In company with other recent disturb- 
ances, the revolt in Brazil has an economic 
and a political cause. As the world’s 
greatest producer of coffee and the second 
producer of rubber and cocoa, Brazil’s 
economic position has been affected ser- 
iously by the world over-production in raw 
materials. The Sao Paulo Coffee Institute 
has attempted to control coffee exports to 
maintain the price of this commodity, but 
the effort has failed. Moreover, except for 
the last three years, the Brazilian budget 
has shown a chronic deficit, which has 
usually been covered by foreign loans. 
Nevertheless, Brazil’s export balance has 
fallen to one-sixth of what it was six 
years ago, which is admittedly below the 
amount needed to meet foreign obliga- 
tions. The financial maladministration of 
the country is shown by the fact that in 
1928 state and municipal bonds were in 
default to the amount of about $160,000,- 
000. Despite this record, Brazil has dur- 
ing the last five years borrowed a total of 
$232,500,000 from American bankers upon 
unusually liberal terms. The present value 
of these issues has shrunk to about $151,- 
000,000, making a loss of $81,500,000. 
The spread of revolution during the last 


week caused a drop in Brazilian 1926 6% 
per cent bonds from 70 to 49. 


Politically, the revolution is aimed at 
the domination in federal affairs of the 
province of Sao Paulo. This province has 
been the center of the coffee industry, and 
President Washington Luis, whose term 
expires this November, has been accused 
of nursing this industry and otherwise 
favoring Sao Paulo province to the neglect 
of other industries and other areas. The 
President, himself a Paulista, did not, 
observe moreover, a previous understand- 
ing under which the Presidency had been 
alternated between the two provinces of 
Sao Paulo and Minas Geraes. Instead he 
dictated the nomination of Dr. Julio 
Prestes, another Paulista, as his successor, 
and Julio Prestes was elected over a Lib- 
eral opponent in balloting this March, 
which, according to opponents, was ac- 
companied by fraud. 


This fear of the political dominance of 
Sao Paulo has been accompanied by a ris- 
ing protest against the Conservative oli- 
garchy which has ruled Brazil since the 
establishment of the Republic in 1889. 
This rule was virtually unopposed until 
the 1920 elections when the Liberals ran 
a Presidential candidate. The Conserva- 
tives won, and the Liberals, charging elec- 
tion frauds, embarked upon a revolt. Al- 
though this revolt had long since ended, 
President Washington Luis, another Con- 
servative, who won the 1924 elections, 
refused to grant amnesty to the revolu- 
tionary leaders, but instead insisted that 
they be tried for treason. 


In the March 1930 election the Liberal 
candidate against Dr. Julio Prestes was 
Getulio Vargas, a leader from the south- 
ern state of Rio Grande do Sul, who had 
the support of the province of Minas 











Geraes. Getulio Vargas actually polled 
700,000 out of the 2,000,000 votes cast; 
and Liberals believe that this vote would 
have been larger had the polling been fair. 
Their bitterness was increased by the 
assassination this July of Joao. Pessoa, 
President of the state of Parahyba, who 
had run for Vice President upon the Var- 
gas ticket. It is Getulio Vargas, together 
with General José Flores da Cunha, who 
is at the head of the revolutionary armies 
today. 

In attempting to wrest power from a 
Conservative oligarchy, the Liberals in 
Brazil wish to repeat the recent history 
of Colombia. Since 1880 the latter coun- 
try has been ruled by a Conservative oli- 
garchy, but in February 1930 a Liberal, 
Dr. Olaya Herrara, was finally elected 
President. It is to be regretted that a 
peaceful transition could not similarly take 
place in Brazil; but the Paulistas appar- 
ently have not allowed fair elections to be 


held. RAYMOND L. BUELL 





Canada and the Imperial Conference 


The vigorous speech on Empire prefer- 
ence delivered by Mr. R. B. Bennett, Con- 
servative Premier of Canada, at the Im- 
perial Conference in London last week, 
the approval with which the British Con- 
servatives greeted his proposals and the 
negative response they evoked from Mr. 
Philip Snowden, Chancellor of the British 
Exchequer, have illustrated vividly the 
importance to the Empire of the political 
complexion of the delegations attending 
successive Imperial Conferences. 


Mr. Bennett urged the conference to 
adopt immediately the doctrine of closer 
economic association within the Empire. 
To postpone action, he implied, might be 
to invite disintegration of existing im- 
perial agreements. He did not wish to 
propose a policy which would interfere 
with the development of foreign markets, 
but he did advocate an increase of general 
tariff rates by one-tenth to make certain 
that tariff walls against foreign imports 
should be substantially higher than those 
dividing members of the British Empire. 
To make this system effective Great Brit- 
ain would be expected to impose duties 
on all foreign imports in order that pref- 
erential rates could be offered to the 
Dominions. 


Mr. Bennett’s demand for a complete re- 
versal of Great Britain’s traditional free 
trade policy stands out in marked con- 
trast to the program of his Liberal pre- 
decessor, Mr. Mackenzie King. In May 
Mr. King’s government effected a drastic 
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revision of the Canadian tariff, providing 
not only for countervailing duties on im- 
ports from countries such as the United 
States, which had raised their tariff walls 
against Canada, but reducing the duties 
on 270 articles of import under the Brit- 
ish preferential tariff. This reduction of 
duties on British imports was condemned 
by the Conservatives in the election cam- 
paign which followed soon after, on the 
ground that Mr. King had taken no pains 
to secure corresponding concessions from 
Great Britain. Mr. Bennett promised 
that if elected he would make no conces- 
sions except upon a reciprocal basis. In 
Liberal campaign speeches it was as- 
serted, on the other hand, that no amount 
of cautious bargaining could have secured 
for Canadian producers a better market 
than was opening up to them as a result 
of the greater cordiality created in Great 
Britain by Mr. King’s voluntary gesture 
of friendliness. 


At London Mr. Bennett has kept his 
election promise to bargain for the great- 
est possible advantages for Canadian ex- 
ports. The supporters of his government 
can hardly hold it against him that Mr. 
Snowden has been unable as yet to forget 
what Mr. Bennett has termed his “preju- 
dices” in the matter of free trade. 


The subject has held first place in the 
interest of the delegates this week, but it 
may be some time before a final decision 
is made of economic issues. 


ELIZABETH P. MACCALLUM 





A History of Russia, by George Vernadsky, re- 
vised edition. New Haven, Yale University 
Press, 1930. $4.00. 


The revised edition of this excellent guide to 
Russian history contains a new chapter dealing 
with the events of 1929, and an enlarged bib- 
liography. 


Soviet Union Year-Book, 1930, by A. A. Santalov 
and Louis Segal. London, Allen and Unwin, 
1930. $2.50. 


The sixth issue of this useful handbook con- 
tains valuable information on all phases of Soviet 
economic, political and social life. 


Tale of a Vanished Land, by Harry E. Bur- 
roughs. Boston and New York, Houghton 
Miffftin, 1930. $3.50. 


The author, who spent his childhood in a Rus- 
sian village now on Polish territory vividly re- 
constructs the life of his community before the 
war. 


The Soviets in World Affairs, by Louis Fischer. 
New York, Cape and Smith, 1930, 2 vols. $10. 


The Moscow correspondent of The Nation, who 
had unrivaled opportunities for research in So- 
viet archives, sets down a valuable record of 
international events as the Soviets see them, but 
fails to write a definitive history of Soviet diplo- 
macy. 
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